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DIFFERENT TYPES OF  
TITLE INSURANCE
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1. LENDER INSURANCE
Protects your lender against any loss that might occur due to 
unknown title defects. It also guarantees the lender to have a 
valid first lien against the property.

2. OWNERS INSURANCE
Protects you, the buyer, from issues that might emerge after 
you close the sale. Example of issues may include human 
error, forged documents, undisclosed or missing heirs, and 
incorrect legal descriptions.

Only an owner’s policy will protect you from personal loss, 
such as legal expenses for a dispute after the sale. There are 
no annual premiums with owner insurance.

You pay when the policy is issued. It insures you for as long 
as you own the property.  This protection is limited to the 
face amount of the policy, which is usually the market value 
of the property when you buy it.
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There are two types of title insurance:
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• Are you using the full potential of technology to solve 
your business challenges? 

• Are you automating your business processes?

Spending a little time to explore new technology should 
be part of your business plan. Showing you the endless 
potential of our technology and implementing the  
right solutions is what makes our work so rewarding.

Contact us to find out about our  
COMPLETE Real Estate Toolkit!

ASK YOURSELF...



MONTHLY
INDUSTRY
TERMS
Caps
Consumer safeguards that limit 
the amount the interest rate on 
an adjustable rate mortgage can 
change at each adjustment or over 
the life of the loan.

Fee Simple Deed
The absolute ownership of a parcel 
of land. The highest degree of 
ownership that a person can have in 
real estate, which gives the owner 
unqualified ownership and full 
power disposition.

Negative Amortization
Occurs when your monthly 
payments are not large enough to 
pay all the interest due on the loan. 
This unpaid interest is added to the 
unpaid balance of the loan. The 
danger of negative amortization is 
that the home buyer ends up owing 
more than the original amount of 
the loan.
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“The title insurer may defend the title and pay the 
associated legal expenses, take corrective action 
to resolve the problem, or pay you for your loss 

up to the face amount of the policy.”

WHAT OWNER’S INSURANCE COVERS
It insures:

•  You are the owner of the property

•  You against losses from prior liens or judgements  
on the property

• You have legal access to your property

•  Your title is not rejected by a subsequent buyer 
because it is unmarketable due to a title defect  
or lien.

WHAT OWNER’S INSURANCE DOES  
NOT COVER
Title insurance does not protect you from losses 
caused by problems you created or losses not 
directly related to resolving or paying the claim.  
It also does not cover losses listed under your 
policy’s exclusions or exceptions. Some non-
covered sources of loss may include:

•  An unrecorded title defect you know about

•  Restrictive covenants limiting how you may use  
the property

•  Discrepancies, conflicts or shortages in area, 
boundary lines, encroachments, protrusions or 
overlapping of improvements
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HOW TO MAKE A CLAIM ON YOUR POLICY
First, only you, the policy owner, can make a claim on your policy. And second, 
the process to submit a claim is strictly governed by the terms of your policy.  
Usually, your policy will require you to promptly notify the insurer when you 
first become aware of a potential loss. You must then submit proof of loss or 
damage within a certain time frame.

OWNER’S INSURANCE AND  
HOW TO MAKE A CLAIM  

ON YOUR POLICY

The title insurer may defend the title and pay the associated legal expenses, 
take corrective action to resolve the problem, or pay you for your loss up to the 
face amount of the policy. The insurer is only obligated to pay you if it cannot 
correct the defect causing the loss.


